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Choosing the right
business structure is
important when starting a
business. Two common
options in India are LLP
(Limited Liability
Partnership) and Private
Limited Company. Here’s
how they differ:



1. Meaning
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An LLP is a partnership where partners have limited
liability and manage the business directly.

A Private Limited Company is a separate legal entity
managed by directors and owned by shareholders.



2. Compliance & Formalities
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LLPs have less
compliance and fewer
legal requirements.

Private Limited
Companies have higher
compliance, such as
regular filings, audits, and
board meetings.



3. Ownership & Management
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In an LLP, partners are
both owners and
managers.

In a Private Limited
Company, ownership and
management are
separate, making it easier
to bring in investors.



4. Fundraising & Growth
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LLPs have limited options
for raising funds.

Private Limited
Companies can raise
funds from investors,
venture capitalists, and
banks, making them ideal
for growth.



5. Credibility
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LLPs are suitable for small or service-based businesses.

Private Limited Companies enjoy higher credibility with
clients, investors, and financial institutions.



Which One Should You Choose?
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Choose an LLP if you want
a simple structure with
low compliance.

Choose a Private Limited
Company if you are
planning for growth,
funding, and long-term
expansion.



 Need help deciding?
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Comment your choice below 👇
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